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Loan Agreement

between

The Government of the Republic of Turkey

and

The Government of the Arab Republic of Egypt
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The Government of the Republic of Tuskey, tepresented by the Prime Ministry, the
Undersecretariai of Treasury (hereinafier referred o as "the Lender™); and the Goverpment of the
Arab Republic of Egypt, represented by the Ministry of Finance (hereinafter referred to as “the
Borrower™); both of them hereinafter referred to ag “th¢ Parties”

Within the spirit of historical and cultural ties as well as the iong existing friendly relations
between the Partics, :

Desiring to strengthen and further enhance the existing friendly relations between the Parties,
Have apreed as follows: :

Article 1
Ammount and Purpose

11  The Lender shall, subject to the terms and conditions herein set forth, make available io
the Borsower, a Loan amounting not exceeding USD 1.000.000.000.- (hereinafter refemed
to as “fhe Loan™). The Loan will be earmarked for boosting the economic growth and
development and for the financing of the public sector infrastructure project(s) 1o be
conducted by the Egyptian public institutions.

Article 2
Selection of the Contractors

51  The projects to be financed under fthis [oan shall be the projects which will be
implemented by the Contractor(s) to be selected in conformity with the Borrower’s tender
procedure which shall be conducted by the authorized body of the Bomower.

Article 3
Disbursement Procedare

1]  The Borrower may not deliver any disbursement request hereunder unless all conditions
precedent listed in Article 10 have been mei (Conditions Precedent) and that each is, in
form and substance, satisfactory fo the Lender. ’

32 Disbursements under this Loan Agrecment shall be effected by the Lender in two
tranches, each of which wili be in the amount of USD 500.000.000. The first tranche shall

§ &

<
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33

34

35

4.1

4.2

be transferred to the Borrower by October 30, 2012 and the second tranche shali be
transferred by January 30, 2013, provided that alt conditions precedent listed in Article 10
have been met (Conditions Precedent) and no event as listed in Article & which shail
constitute an Event of Default bas occurred and continues. In case this agreement shall
not enter into force until the dates specified above, new disbursement dates shall be
determined by the Parties.

Fach tranche shall be transferred to the bank account of the Borrower, details of which

are given below:

Federal Reserve Bank of New York — NewﬁYork
Swift BIC: FRNYUS33XXX
ABA A/C No: 021083776

The Borrower shall immediatcly notify the Lender of the receipt of the proceeds of each
tranche.

The Borrower shall submit to the Lender the actual disbursement areas of each franche
whenever tequested by the Lender.

Article 4
Maiurity and Interest

The term for the Loan shall be 5 (five) years with a grace period of 3 (three) years from
the date of this agreement.

Interest shall accrue on the disbursed and outstanding principat amount of the Loan, on a
semiannual basis starting from the date on which the Lender transfers the cach
disbursement amount io the account of the Borrower in accordance with the Article 3
herewith. The rate of interest shall be 6-month USD Libor which shall mean the mte per
annum at which 6-month deposits in the USD are offered in the London Interbank market
at 11 a.m. (London Time) on the date of the disbursement as such ratc is published by
REUTERS screen page LIBOR01, provided that:

(a) if the period from the beginning of the Interest Period until the end of Interest Period
" s Joss than 6 Months, LIBOR means the rate per annum at which the refated period
deposits or the relevant currency are offered in the London Inierbank Market at 11

& %
v
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5.1

3.2

a.m. (London time) on the Quotation Date as such rate is published by REUTERS
screen page LYBOROL, and if a rate does not exist for the relevant period the
interpolated interest raies between ihe deposit rates offered for the periods of which
would end immediately prior to and irn:ﬂedia;;cly after, the last day of such period in
ihe London Interbank Market at 11 a.m. (London time) on the Quotation Date as such
rate is published by REUTERS screen page LIBORO1;

{b) If such page or such service shall cease to be available on the iransfer or interest
payment date, the Lender shall select such other page or such other service (as the
case may be) for the purpose of displaying an average 1.ondon Interbank Offered Rate

for dollars.

(c) If no page or service or Libor exists on the transfer or interest payment date, then the
rafe of interest which was determined for the previeus period shall be used. If the
page, service ot Libor cease to exist on the date of the first transfer dale, then the
Libor rate available on the last business day shali be used for the relevant period.

{d) Afier the determination of the intercst rate for each franche the Lender shall promptly
potify the Borrower about it.

Article §
Repayment and Payme nterest

The Borrower sha!l repay the Loan in 5 {five) equal semi-znnual installments by repaying
on Apri! 30, and October 30 in each year, (hereinafter each referred to as a Repayment
date and colleciively as Repayment Dales), as specified in the attached Repayment
Qohedule. The fingl instajlment shall be in an amount equal to the balance of the Loan.
The Repayment Schedule shail be revised and submitted to the Borrower by the Lender
after the disbursements from the Loan is completed.

The Botrower shall pay accrued intercst for each disbursement amount on April 30, and
October 30, in each year, starting from October 30, 2012, (hercinafier referred to as
Tnterest Payment Date) and interest payable by the borrower on each Interest Payment
Date shall be equal to the aggregate of interest due on the outstanding principal amount
owned by the Borrower in respect of all drawdowns from the Loan.

v
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53  if a disbursement is made less than ten (10) business days before an Interest Payment
Date, then the interest accrued on this tranche shall be paid on the next Interest Payment
Date. -

5.4  All Repayments and payments of interest réquired to be made hercunder as well as any
Defauit Interest Payment with respect to Article 6 hereof shall be calculated without
reference to any set-off or counterelaim and shall be made free and clear of and without
any deduction for or on account of any set-off or counterclaim and be made to the bank
account of the Lender, details of which are given below:

;
US Dollar Account of the Republic of Turkey '
Prime Ministry the Undersecretariat of Treasury

in the Central Bank of Turkey Ankara Branch

[BAN no: TR720000100100000857601 000

Through

Central Bank of Turkey’s Account No: 021086032 (Swift BIC: TCMBTR2A)
in the Federal Reserve Bank of New York, New York (Swift BIC: FRNYUS33)

Article 6

Default Inferest

6.1 (z the event that amy amount due and payable under this Loan Agreement, shall not have
been paid in full hereof on the due date for any reason whatsoever, then the Borrower
shall pay to the Lender default mterest on such overdue amount at a rate of 1 % p.a. (in
words: one percent per annum) above fhe interest rate set in Article 4.2 payable at the
discretion of the Lender, caiculated from the dus dats of such overdue amount until the
date of crediting such overdue payment hereof.

6.2, The default interest shall be calculated on the basis of a year of 360 days and the actual
number of days elapsed.

Article 7 )
Computation of Paymenis in General

71. The interest shall be calculated annually during the period which shall begin on the date
of transfer for each disbursement and end on the matuity date on the basis of a year of

v
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7.2

7.3

8.1

8.2

9.1

360 days and the actual number of days elapsed for each vear interest rate set in Article
4,2 herewith.

The Bomrower shall not be entitled to exercise rig"hts of retention, set-off or counterclaitn
against payment obligations under the Loan Agreement,

For the calculation of the interest, the date, which shall be notified to the Borrower by the
Eender will be used as the date of disbursement.

Article 8
Costs and Public Charges

The Borrower shall bear ail taxes and other public charges aceruing outside the Republic
of Turkey in connection with the conclusion and exccution of this Agrecment, as well as
all transfer and conversion costs accruing in conmnection with the disbusements of the
Loan.

The Lender shall not bear any additional direct or indirect costs whatsoever beyond the
Loan amount.

Article 9
Events of Default

The Lender shall be entitled without having resort te any legal procedure whatsoever to
suspend disbursement or to terminate this Loan and to demand immmediate payment of all
amounts payzble under this Loan Agreement, if any event constituting an imporiant
reason ("Event of Default") shall occur, when:

(2)  the Borrower fails to meet any payment obligation vis-a-vis the Lender;
(b)  any law, regulation, decision, directive or any act of any authority or any order of
any court precludes the due performance and fulfillment or may affect or impair

the validity of this Loan Agreement or any security interest hereunder;

() . any of the following occurs to the Borrower: the declaration of a moratorium in
respect of any of its indebtedness, inability to honor debts, or any eveat similar to

y

"\

any of the foregoing;
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9.2

10.1

111

Should any of the events specified in Article 9.1 occur, the Lender may terminate this
Loan Agreement and dermand immexdiate repayment only il such event shall not have been
remedied within a period of fifteen days. )

.

Article 10
Conditions Precedent

The following documents have been submitted to the Lender prior to the initial
disbursement without any cost for the Lender and have been accepted by it as satisfaciory
in form and substance:

(a) a legal opinion of a legal adviser to the Borrower acceptable to the Lender,
accompanied by such documents as the Lender may reasonably require, to the
effect that the Borrower is irrevocably authorized to borrow under and perform the
Loan Agreement and thai it is permitted to pay and to transfer to the Lender in the
currency stipulated all amounts due under this Loan Agreement.

(b)  copies of the resolution(s) of the appropriate body or bodies of the Borrower and
as the case may be of all other documents required to authorize the barrowing
under this Loan Agreement and conferring powers on the signatories hereof to
execute this Loan Agreement on behalf of the Borrower, all certified by the legal
adviser of the Borrower;

{c) specimen signature(s) of the person(s) referred 1o in paragraph (b) above. Such
specimen signature(s) shall be certified by the legal adviser of the Borrower;

Article 11
General Legal Provisions and Representations of the Borrower

This Loan Agreement shall be governed by and construed in accordance with the Turkish
law. Any dispute arising out of or in connection with this Agreement ‘shall be scitled in

' accordance with ICC rules. The place of arbitration will be Istanbul.

For any services of process in any court action in the Lender, the Borrower shall appoint
its Embassy in Ankara as an agent for the reecipt of service of process and shalf retain
such agent untjl repayment in full of all amounts outstanding in connection with the Loan

Agreement,
2T
/

N
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1.4

11.5

11.6

12.1

2.2

12.3

Should any of the provisions of this Loan Agreement be legally invalid, such invalidity
shall not affect the validity of the remaining provisions. Any gap resulting in consequence
shall be filled by a provision consistent with ihe spirit and the purpose of this Loan
Agreemcﬁt.

No failure fo exercise and no delay in exercising on the part of the Lender’s any right
hereunder ghall operate as a waiver thereof nor shall any single or paitial exercise of any

right preciude any other or further exercise thereof in future.

The Borrower shall not assign or pledge any rights or transfer any obligations arising
from this Loan Agrecment without the prior written consent of the Lender.

The Borrower will do its best fo ensure that Turkish companies takc part in the

realization of the public sector invesiment projects to be implemented by the Borrower in
the coming years.

Article 12

Statements and Notices
Modifications of, or amendments to this Loan Agreement shall be in writing only.

This Loan Agreement shall enter into force upon the later notification of cach Party that
all legal requirernents are completed for the effectiveness of the Agreemcit.

Any statements or notices and commumications in sespect of this Loan Agreement shall be
dispatched by airmail letter or by telefax to the following addresses:

For The Lender:

General Directoraie of Foreign Economic Relations
Undersecretariat of Treasury

Prime Ministry

inénil Bulvan No 36, 06310

Emek-Ankara-Turkey

Fax: +90 312 204 73 66 - 204 73 67
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For The Borrower:

Ministry of Finance

Ministry of Finance Towers
Extension of Ramsis Sireet
Caire )
Arab Republic of Egypt

Fax: +202 268 61861

2.4  Alterations to the business names, addresses or to the powers of represeniation and to
specimen signatures shail be binding as between the parties oaly as of reccipt by the other
contracting pary of staiements or documents advising such alteration.

12.5 All correspondence between the Lender and the Botrower in connection with this Loan
Agrecment shall be conducted in the English language. Any document or information fo
be given by the Borrower hercunder shall be in the English language or if the original is
not made up in the English language the original shall be accompanied by a certified
trapslation into the English language.

12.6 This Loan Agreement shall be executed in the English language in two copies, each of
which shall constitute an original instrument.
on Scptember 30, 2012

THE GOVERNMENT OF REPUBLIC THE GOVERNMENT OF THE ARAB REPUBLIC
OF TURKEY OF EGYPT

Ali BABACAN
Depuiy Prime Minister Minister of Finance
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ANNEX

REPAYMENT SCHEDULE
Installment Date of Payment Principle (USD)
No
1 October 30, 2015 200.000.000
2 April 30, 2016 200.000.000
3 October 30, 2016 200.000.000
4 April 30, 2017 200.000.000
5 October 30, 2017 200.000.000
TOTAL 1.000.000.000
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Turkey and Egypt will preserve their strong bond in relations, Egyptian envoy
says

Servet Yanatma, Ankara

Turkey and Egypt, the two heavyweights in the Middle East with significant
political leverage, will not let their differences on how they see the latest
developments in Egypt from damageing their very strong bilateral ties, the top
Egyptian diplomat in Ankara said on Monday.

Speaking to Today’s Zaman, Egyptian Ambassador to Turkey Abderahman
Salaheldin said that the relationship between the two countries is the product of
centuries of close relationship and both sides value close cooperation between
the two countries.

“This relationship is not product of today, this year or this government and that
government. It is the product of centuries of close relationship that is honored
by people of both countries. We should be acting responsibly to our people in
this regard”, he said.

He also underlined that both Turkish and Egyptian officials have been in
constant contact with each other through phone diplomacy since last
Wednesday when the military deposed President Mohammed Morsi. He also
said both countries want to see have what he called as ‘genuine interest’ to see
keep their relations intact and see them very soon flourish further.

148



Egyptian ambassador said both government and the opposition in Turkey agree
that relations with Egypt are important. The same is also in Egypt, he said,
adding that Turkey is not a controversial issue in Egyptian public opinion.

He said he has no concern on trade volume or the volume of investment on
economic relations, but stated he is worried on long term effect of having one
sided reports or statements coming out of Turkey.

“This would reflect negatively on the image of Turkey in public opinion. There
has always been a very positive and great admiration of Turkish performance
before [Hosni] Mubarak time, through Mubarak time, through Morsi and
today”, he explained,

“I’m very keen that this will continue to be positive. This is my concern as an
ambassador. My eyes are always on the long term relationship. This is what is
important.”

Salaheldin described stressed that the majority of Egyptians look at what
happened last week as an exact repetition of what happened in January of 2011
which was welcomed by the whole world as “The Great Egyptian Revolution”.

“The Majority of Egyptians, actually more than double the numbers of those
who went out in the streets in 2011, -- about thirty million or plus-- —took to
the streets asking president Morsi for early presidential elections. When
president Morsi did not comply with those requests, millions of people called on
the military to intervene to avoid a bloodshed between the majority of Egyptians
who asked the president to step down and and the minority of his supporters”,
he explained.

Egyptian envoy said the perception on of most Egyptians side is that the
military intervention is for correcting revolution course.

“This is an Egyptian matter and will be decided by the Egyptians and we are
confident that it is what is going to happen in a peaceful and democratic
manner”’, he stressed.
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Egyptian envoy also ruled the possibility of civil war in his own country
although he acknowledged some may try to stir violent disturbances in Egypt in
order to pave way for the instability that is seen in other countries in the Middle
East. “I am confident there will be no civil war in Egypt. But there are some
inside and outside of Egypt who would like to see another repetition of the
scenarios we see all around us”, he said.

Stressing that Most Egyptians are against violence, he noted that Egyptians will
resolve their differences on their own and will work towards solving problems
through politics. “This is an Egyptian issue”, he said, warning that those who
want to interfere in Egyptian affairs should think twice.

He also noted that most Egyptians’ decision is opt to have an inclusive and
representative government. “No one will be excluded. There should be no witch
hunt for anyone, any group or any party. And there should be no exclusion for
anyone”, he explained. Egyptian envoy said the provisional government which
Is a civilian did not invoke any emergency powers nor imposed any curfew and
is doing everything under judicial scrutiny.

“The timetable is very clear. In six months’ time we will have a new
constitution, a democaticaly elected parliament and soon thereafter a new
elected president”, he said.
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INTERVIEW WITH AMBASSADOR SALAHELDIN
FIRST DRAFT

- Why didn’t you attend the iftar dinner hosted by PM Erdogan?

| received an invitation and | regret attending. All what | do in this
country is to keep this relationship strong. All my actions here in
Turkey is to preserve this relationship, not to let them be get
impacted by whatever transitional or minor political differences our
countries might have.

- Turkish side probably took it as a negative message. How do you
say this is for the sake of the relations?

All of the Turkish officials and politicians know me first hand through
my 3 years and half in Ankara. They know how faithful | am to this
relationship. And also | am in touch with all of them on a daily basis.
Yesterday | met the minister of economy Caglayan. Today | am
meeting with FM Davutoglu. | always advice to my Turkish
interlocutors to have contacts and dialogue with all groups in Egypt,
not only with one political group. Definitely with people from all
walks of life and all political trends. Turkey in the last few years have
made a big investment. Not talking about money. Political and
cultural investment to revive relations that for some reason had

151



been put on the side before. | don’t like this great achievement to be
wasted. Egypt is a key partner to that Turkish regional outreach. If
Egyptian Turkish relations are negatively impacted, the relationship
between Turkey and the whole Arab world will be impacted. This is
my main focus. And | have to tell you whether we agree or not, |
have maintained my dialogue with all highest offices of this country
and the doors are quite open for me. | met President Gul last week.
We met for a full 2 hours. | fully briefed him on the developments in
Egypt. | also gave him the details of our constitutional declaration
that contained a road map on how to move from where we are, an
appointed civil government, to a constitutional elected civil
government.

- Which road map are we talking about?

It is included in our constitutional declaration of the new
administration, which was not covered at all in Turkish media. It is 6
to 8 months Road map toward a revised constitution, newly elected
parliament and president in a democratic transparent process that is
open to all Egyptian political parties, supervised by our independent
judiciary and observed by the national and International Civil society
organizations.

- What was the response of the President Giil when you briefed
him?

He expressed his deepest wishes for Egypt...a safe, peaceful and
expedited transition to an elected government. Of course President
Gul has a strategic vision of the importance of the relations between
Turkey and Egypt. He has always been the champion of this
relationship. And you know he was the first head of state to visit
Egypt after the revolution. He met at the time with the head of our
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military transitional council Musir Tantavi. Because at the time, the
military took over after forcing President Mibarek to step down. On
the call of the people, the military took over. This time for the same
reasons the military sided with the people to force a reluctant
President to step down on the call of the people. Those people who
went on the streets this time, they didn’t call for a revolution or a
military intervention in the beginning. They just called for going back
to the ballot box, going for early presidential elections. They made a
petition. The same youngsters who did the same 2 years ago did it.

- l understand this is the same line you take when you explain the
situation to the Turkish authorities when you meet. Did you find
the President Giil’s approach as stiff as the government’s, talking
about coup d’etat as such?

The President is the president of the republic and | approach him in
this sense. The response was heartfelt wishes for Egypt to have a
safe, peaceful and expedited transition to implement this road map
that | briefed him about. And a keen interest on the relationship
between the two countries, a forceful denial that Turkey would even
think of interfering with Egyptian domestic affairs. This is what | got
from the President. Ironically, it was not the first time | turned to the
President...it is like what the French call ‘déja vu’. Two and a half
years ago in February 2011, | also turned to the President. It is the
first time | reveal this. There was a lot of confusion like the confusion
going on right now about how to portray things in Egypt. At that time
| gave him a full briefing and | can say that it worked perfectly.

But it is not only the President | have to tell. | started with his high
office, to whom | am accredited . But also other senior Government
executives and the political parties. Ruling party and opposition. |
know that we are in a small village world where information travel
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freely now but believe it or not, there is still misinformation that
goes around. Some of it is really circulated by those who would like
to negatively impact the relations between our two countries. This is
why | include in my meeting a full-fledged briefing. | know everyone
follows the media. But | need to provide what actually happens
because sometimes information is taken by some news agencies
from only one source. Sometimes it happens to be the Muslim
Brotherhood - MB. This is why we need to balance the picture and
provide the other side of the story which happen to be the views of
the majority of Egyptians .

For example, it was widely reported that our armed forces and police
shot civilian, peaceful protestors while they were praying the
morning prayer. The same story claimed that among the fatalities
there were women and children. It showed even some photos of
children killed. For 2-3 days no one mentioned what actually
happened supported by video footage by our security forces and our
government. They were a group of people who were trying to storm
in the republican guard facility and some of them were armed. They
were not peaceful demonstrators and they did not include women
and children. The video footage shows that, we can send it to you.
Please give me one example of a military in the whole world,
including Turkey, that would stand still while people were shooting
at military facility.

- During the protests in Ankara and Istanbul PM houses were
targeted argue the government sources. Do you think that was also
a similar move?

| don’t know about Turkish domestic issues and | don’t comment on
them. But the problem with this story is that when people looked at
the allegedly killed kids photos, they realized that they saw them
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somewhere before. We found out that these were photos that were
initially published few months ago in Syria; kids died there. They
could not even answer these claims and those news agencies
immediately pulled out the photos. if you try to find them now, you
wont be able.

- According to state sources, how many people were killed that
day?

53 | think. There were no kids and no women. There were people
carrying different kinds of guns and sticks. They climbed up to other
buildings to jump onto the military facility. There are even untrue
reports of other countries’ reaction. | don’t want to name the
countries but it was reported that they said nasty things about Egypt.
These are printed....For example Lady Ashton’s statements were
portrayed here completely different than what she actually said.

- You are complaining about the media reports and media reflecting
only one side. But the Turkish government’s are no different than
those reports in terms of portraying the situation. They are almost
identical. Coup against MB is an undemocratic step to overtake the
government. Do you consider it as coup d’etat as we know it?

Let me remind you of what happened in January 2011. Quick
flashback to help you understand what happens now. In Jan 2011,
millions of people took the streets asking President Mubarek to step
down. He didn’t want to step down. For 18 days he insisted, those
demonstrators wanted to storm the presidential palace and force the
president to step down and call for elections. President Mibarek also
had his supporters and there were clashes in the streets. The people
were chanting ‘where is the Egyptian armed forces, please intervene,
stop the bloodshed’. The military forced President Mibarek to step
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down and took over. The whole world including Turkey
congratulated Egypt for its great revolution. Turkish officials were
the first to go to Egypt. Not only President Gul, two months after also
PM Erdogan went and met the leader of armed forces who
happened to be at the time the President of the transitional
government. In 2013, almost heartbeat to heartbeat...Yes President
Morsi was elected by the majority of 51 percent, no one denies that.
But this 51 percent of his supporters were not MB, it was a coalition
of people who also voted for him as a protest vote against his
contender who represented the past. In one year time, President
Morsi lost the support of those who voted for him.

- Isn’t it the ballot box where we can verify this?

Yes yes. Can | finish? Those who opposed him and asked him to step
down did not ask him just to step down. They first asked 6 months
ago for constitutional and cabinet changes, getting rid of the
theocratic clauses of the constitution that were added. He didn’t
want to listen. Then they asked him ‘It looks like you lost your
majority, please go back to the ballot box’. Those youngsters were
only asking for early presidential elections. They printed a petition in
the same way they did against President Mubarek and asked
everyone to support them. Everybody would photocopy their ID
cards in the back of the letter. They collected 23 million letters. They
were not asking for military intervention in this petition, they were
asking for early elections. The armed forces did not want to
intervene. Some people outside of Egypt would like to think that the
Egyptian armed forces are like those other armed forces who are
very eager to intervene in politics and to govern. In our case actually
the military was very reluctant to do so. It was the call of the people.
The defense minister twice gave advice to the President ‘You don’t
want to see millions in the streets like 2011. Why don’t you go to
referendum on your presidency. If you get the majority you stay. If
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they get the majority you can step down in an honorable way.” He
declined. Many politicians had suggested that to him, now we know.

- So you don’t consider it as a military coup as we know it?

| don’t know how you know it. | think this is an academic exercise
more than the reality. If the same people who cheered and
congratulated Egypt for the great revolution in 2011....

- So you say this is not a setback to democratic steps?

Democracy is the rule of the people. How more democratic can this
be? More than 30 million people in the streets asking for something.

- What about the Morsi supporters then?

They exercise the right to demonstrate peacefully. But of course it
shows that they are the minority. Of course....

- How can you be sure that they are the minority?

Today you don’t see the demonstrators of both camps in the streets.
But on June 30 you could see them quite clearly. This is why now
everyone here understands the words Tahrir and Adaviya. Everyone
showed the huge difference, not only TV cameras but Google Earth
showed that Tahrir and its supporters all over the country was more
than 30 million people.

- How many were the others?

| wouldn’t even think they reached one million, even after the build
up today.

157



- Are you serious?

Yes...Let me ask you another question? In any country in the world
do you think if 30 million took the street asking for their president to
step down, do you think that president can stay one more day before
going to the ballot box? Any western democratic country you can
think of...imagine 30 million people. This represents more than half
of our adults. What | am trying to say is that let us focus on what
actually happened in 2 similar examples. The only difference in this
second case is that the military government did not take over. It is a
civilian government, that is in control. The military is not in power.
The defense minister is not the president of the republic. Secondly,
the road map that was adopted for a constitutional change is clear 3
days after the announcement. And this announcement was not done
by the military at its own initiative. The Grand Imam of Al Azhar, the
Pope of the Egyptian Coptic Church and most of the political parties
including Salafis except MB supported this.

| would like to add a question here:

How do you consider the rise of Salafis in Egyptian politics? What
does it tell us about the future of political Islam in the region when
moderate MB is overthrown from power but hardliner Islamists are
on the rise?

Out of this last revolution that took place in Egypt, most Egyptians
have come to recognize that using religious banners is not going to
help bringing bread to their tables and developing their country.
The political dispute between the majority that called for the
change and the minority of MB followers is not about religion.
People were praying at the same time in Tahrir and Adawyah. The
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majority was asking for jobs, better education and health services
for their children. The minority was using religion to grab power
and control. In my personal openion, most Egyptians are not going
to be fooled again in the name of religion.

- l understand this is the framework you brief the Turkish side. Can
you sell this, can you convince them this is not against the Egyptian
people’s will?

As you know a diplomat’s job is to make the argument and to defend
using logic and evidence. But in this case, | have even a better
convincing argument. It is the Turkish response itself to a similar
incident 2.5 years ago. | think it is very useful to remind Turks of
these two incidents January of 2011 and July of 2013. Whether my
argument is successful or not depends on many things. None of
which is really academic or legal argument, it all relates to real
politics. It all relates to who is going to be on the side of the majority
of Egyptians. My main argument with all my Turkish interlocutors is
that Turkey must not be shown as siding with the minority, that
happens to be the MB.

- Why do you think Turkish government is fiercely taking the side of
the MB? | wonder how you see this, is this because of the alleged
ideological bond as many argue?

| believe that the government and the people of Turkey should
know they have friends and admirers across the board in Egypt
regardless of political affiliation.
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- Are you referring to the political proximity between MB and AK
Party and then saying that the other political movements are also
admirers of Turkey?

You can ask this to Turkish officials. | cannot answer anything that
regards the Turkish position. What | can do is to provide the
perspective of the majority of Egyptians. This is important for the
relationship which is not only political. | used to tell everyone in
Turkey that you can take the Turkish statement in the UN on most
issues, take the Egyptian one and replace the words Egypt with
Turkey, you get two identical statements. Because the way the two
countries see the world is very similar and that was not only last year
under the rule of former President Morsi. No. That was also the case
during former President Mubarek time. Egypt signed the first FTA
between Turkey and an Arab country in 2005. The trade volume
quadrupled to reach 3 billion before the 2011 revolution. Even
increased to 5.2 billion after the revolution under the military council
and President Morsi. Our F-16s were overhauled in Turkey during
President Mibarek’s time.

- Sorry to interrupt but these are the things of the past we already
know about. | would like to talk about the future.

No no | want to talk about future. All of these have the real political
and strategic basis for two countries to continue their relationship.

- Here the question is if the Turkish government perceives it in the
same way?

Let me finish what | think and | will try to answer that. What is
worrying is....| am not worried about economics, our business people
will find a way. | am not worried about university professors those
who are learning Turkish. | am not worried about tourism. You know
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what | am worried about? | am worried about the image of Turkey in
Egypt and the rest of the Arab world.

- Is the inspirational image deteriorating?

Yes. We are hearing calls by some writers and intellectuals and even
from businessmen for the first time in the history of relations; ‘We
need to have a pause here’. What is Turkey doing, what are these
statements? For the first time. This is the image that | am worried
about.

- Are you trying to say that Turkish government’s strong defense of
MB is overshadowing its reformist image in the region?

| am saying that the Turkish government had a very positive image
that has many admirers across the board in Egypt. The majority of
Egyptians held this positive view. | am very worried that this
majority of Egyptians who took the streets to ask for a change are
surprised to see the Turkish government as standing against it.
Regardless of how you call it, | am very keen that this should not
happen. Here | do two things. The first thing is my job as an
ambassador; to explain to my Turkish interlocutors and Turkish
public opinion. But | also do my part with my people back home. |
provide information on what is going on in Turkey. But more
importantly | explain in details the great benefit of relations that
goes both ways. Egypt is the bridge to sell Turkish products to the
Gulf. After Syria borders closed now we have this RoRo line that
takes the trucks and they go through Egypt. But more important than
all these are how Turkey is perceived by Egyptians. We are trying to
send a message to the investors from both sides; ‘Don’t worry this is
temporary. We call it a summer cloud that will go away. Sensible
people will prevail’.
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| would like to add a question here.

Talking about the roro line; | hear from state sources that some
Turkish ships are kept lately. Why?

There are two companies operating RoRo maritime voyages between
the Turkish ports of Mersin and iskenderun and the Egyptian ports of
Port Said and Damietta where Turkish trucks carrying Turkish goods
roll off to drive through Egypt to a Red Sea port to be shipped to the
Gulf. One of the two companies has continued its operations
uninterrupted. Some truck drivers of the second company used the
events in Egypt to ask their company for some financial demands and
refused to roll of the ship. | am in consultation with the Turkish
ministry of Economy to make sure that all lines are working safely
and regularly. It was one of the isssues that was discussed in my
meeting with Minister Zafer Caglayan two days ago. This line saves
Turkish exporters a lot of money and time. More importantly, it has
created a strategic link that connects Turkey to Africa and the Gulf
via Egypt. It will also connect Egypt to Europe and the Caucuses via
Turkey.

- Do you think the Gezi Park protests in Turkey are in any way
similar to what happened in Egypt?

Egypt has never commented on a domestic Turkish issue. Never! This
is not going to start today here with you. | never comment on a
domestic Turkish issue. This is for Turks to decide. Exactly like
Egyptian affairs are for Egyptians to decide.

- You called today’s impasse between two countries ‘a summer
cloud’.
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Because in Egypt in summer there are almost no clouds. (Laughs) |
don’t know whether you call it this way, here there are a lot of
clouds.

- | see you positive and optimistic that the clouds will go away and
Turkish-Egyptian relations will normalize soon. But how is it going
to happen while we have a government who says that they only
recognize Morsi as President. They decline to congratulate or
contact the new administration in Egypt. How is it going to happen
under these circumstances?

| agree with you that we cannot say that we can completely be
optimistic. Of course, you need to work hard to make it happen. We
need to move things around. The first step is to make sure that
especially decision-makers but also all public are well informed.
Second is to count on the legacy that we have build not only in the
last years only but through centuries. | am sure the majority of both
countries’ people will stir things around to the right course. Of
course it takes two to tango. Egypt maintained 15 days of silence, no
comment at all in response to any Turkish statements. When the
Egyptian statement came out few days ago, it was a statement to
brothers telling them ‘We don’t interfere in your domestic affairs,
please don’t interfere in ours’. We are very keen on this very
important historic and strategic relationship. We hope that you will
be well informed. Of course every sovereign nation makes its own
decisions and there are the consequences of these decisions. But the
people to people relationship is very important. The Egyptian people
are disappointed because they had very high expectations from
Turkey. They thought that Turkey would be the first to welcome the
change . And the response to the Egyptian people’s will. This
disappointment was reflected by the new Egyptian government in a
very brotherly, very carefully drafted complain.
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- After meeting with Turkish officials are you in a position to
confirm that Turkish position is not going to change up until
President Morsi is released?

insallah it will develop in the right direction.

- Is it not almost a condition by Turkey?

No one can put conditions on Egyptians on how to deal with their
affairs. No Egyptian would accept that, even from brothers. But you
also see that in each statement by both Turkey and Egypt, there is
one common factor. Each official would end the statement by telling
how that person is keen on the relationship. All Egyptians remember
and are grateful to the Turkish support after the revolution. PM
Erdogan was scheduled to go to Egypt on Feb 4t 2011. It was
cancelled due to the revolution. Regardless of how close the
personal relationship are between two leaders or two groups, the
strategic relationship between two countries are very important.
They cannot really be dependable on a summer cloud that will pass
insallah.

- So nobody is planning to summon you back to Cairo? Are there
signs that they might call you back?

The diplomats work to develop relations, not to break them. It is not
only me. Believe me there are sensible people in both governments
that are helping me to do this. | think they are the majority.

- PM Erdogan has been planning to go to Gaza through Egypt.
Under these circumstances it is impossible. If there is a
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normalization in relations, would there be an exception for PM
Erdogan?

As you know FM Davutoglu went to Gaza not alone, with a group of
Arab ministers. Actually PM Erdogan visited Egypt twice while there
was a crisis in Gaza. | don’t need to tell you that Turkey and Egypt are
in constant consultations about Palestine. We see eye to eye there.
Not only how to resolve the Israeli-Arab conflict but also even on
how urgently we need the reunification of Palestinians. There we
have no differences what so ever. Quite coincidentally on July 5t
after Raffah Gate was closed the first permission Egyptian
authorities coordinated to use the crossing was for the Turkish
mission of TIKA toGaza just before Ramadan began.

- So there might be an exception for PM Erdogan?

These are things that are decided of course by the leadership of the
two countries. | told you it happened before and | cannot rule out
that it may happen again. These are the products of the good
relations that we had maintained between the two countries. This is
why | am very keen not to waste it and keep it intact.

Was it you requesting the meeting from FM Davutoglu?

Did you convey any official message from your government?

Are you still waiting for a message of congratulation to new

President Mansoor?
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Was there any change of tone in FM Davutoglu’s remarks? Can we
expect a step for reconciliation?

| asked earlier for the meeting with FM Davutoglu but he was then
away from Ankara. The meeting lasted for more than an hour. It
was a brain storming session about how to save the relationship
between our two countries.l presented a full briefing about what is
going on in Egypt, suggested some of of my own ideas and listened
to his. As in all of my meetings with HE Dr. Davutoglu, the
discussion was frank, comprehensive and very courteous.

Can you confirm the reports of an Egyptian TV channel that arms
are confiscated in a container that reached Egypt from Turkey? We
did not see any denial from Turkish side. What is the truth behind
this story?

There was media reports about this. We received a request for
information about those reports from the Turkish Government. The
Egyptian authorities are investigating those reports and will release
the results of those invistigations when they are available.
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